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DCL Tn conversation February 23 with acting USOM Director ~' ae: 
TRC Hayes, Minister Fouad Boutros inquired re possibility .» om 
CrA obtaining technical assistance from US in connection with Cc 
RMR study of Lebanese governmental revenue situation and i 
| formulation recommendations re best means increase state o 
income, Minister pointed out that GCL, which presently a a 
| taking lass than 11% of total national income in taxes, \ > f 
must find means primarily through increasing taxes to —| 
f finance extensive secilo-ecenomic development programs ar | 
which new GOL cabinet is determined carry out. Boutros ™ 
; Said he would prefer American help because he believes NS | 
American philosophy embracing well developed social wy) | 
d welfare programs and capitalistic economy is most Gy 
compatible his own approach these problems, C) 
; ©) 
Boutros sald ha intends subject concurrence Council of | 
} Ministers to make formal request to Embassy for this 
; assistance, If request forthcoming Country Team ie i 
recommends it be given favorable consideration. ‘| 
Suggest [CA/W give advance consideration how matter might 
best be handled and time required procure services of = ee : 
: properly qualified independent, private consultant on ~ | me CY ae 
; job, Also whether Governmental Affairs Institue would = | > pe, > 7 
be capable handling such assignment, If ICA/W considers ze i ae a 
desirable USOM might be able call Governmental Affairs © ene 
| | Institute plan organization project director in from ‘' ree > | 
| Tehran for discussion this possibility. Rea a 
| Would Appreciate indication Washington reaction this matter. Pe 
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AUD ftemmuk Concur proposed TA outlined Reftel. Recommend no (xpt no) 
co 2 
FEM contact be made with Covernnental Affairs Institute representative Tehrani 
Go 
MMP at this tim, 
OIND USOM/L should be prepared justify use contract services in lieu direct 
PAD hire technician, If can justify, will need PRO<AG and PLO/T. USOM/L 
No should give consideration include participant training in US, te 
f ; i, 
aN contractor used, contractor can train, 
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Re EMBTEL 2648. Ge 
3 = 
Minister of Planning Boutros today telephoned me to say he : 
was sending an urgent letter formally requesting technical c ; 
: assistance in person of an American tax expert, as outlined ne y 4 
1 reference telegram. Text of Minister's letter in translation wf | 
{ is as follows: > 
: | . ™ 7 
: ‘Whereas Lebanon is in need of an American expert in taxes Ni E 
in general and in tax regulations and their relation to y 
3 national income in particular, it gives me pleasure to h ' 
; address you requesting that arrangements be made for oa 
procurement, through USOM/L technical assistance program, O 


of services of such an expert. -It is hoped that this 
} expert will be sent as soon as possible", | 
Orally Minister said he would be extremely grateful-if "Ti i: Bs 
fiscal expert could be found with utmost rapidity, as he 
wanted to get on at once with a complete overhaul ‘of 2° 4aes FRO 
Lebanese tax structure. : = 
| ace: eee 
In our judgment request is a worthy one and if we can pesdicd gt a 
: promptly and affirmatively it will place us in a positign Ko b 
{ of considerable assistance (as well as influence) in prigmot ing = aa 
| | long-needed reform in this important field. C — ‘ 
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